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The course will attempt a thematic and historical investigation of the evolution of central banking and 

central banks since 1914. After the economic crisis of 2007-9, central banks have rejected the orthodoxy of 

the 1970s and 1980s to adopt new functions which go under the broad definitions of ‘quantitative easing’ 

and ‘balance sheet policy’. That orthodoxy took as axiomatic that central banks must be independent from 

governments, must avoid monetising deficits and must fight inflation. No surprise, then, that rejection has 

been regarded by many observers as a revolution. Yet, in the long history of central banks, that orthodoxy 

characterised only a short period while central banks often engaged in unconventional policies aimed at 

fostering the growth of certain economic sectors through the manipulation of exchange rates, discount 

rates to commercial banks, credit rationing and even the direct provision of long-term finance to industry. 

Even the Bank of England, which has often been seen as a role model in central bank’s macroeconomic 

management, followed that pattern. The course will consider the following topics. First, it will look at the 

monetary policy from 2008 well into the pandemic years; second, it will consider the credit policy of the 

Banque de France after 1945; third, it will compare the involvement in industry of the Bank of England and 

the Bank of Italy since 1918. The course will attempt some conclusions about the weight of central banks in 

the building of nation-states and in their industrialisation.  
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