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Aims of the Course:

Economists' typical interests in strategic and market-based interactions raise particular methodological
challenges and opportunities that are uniquely well-suited for testing economic theories with experiments.
The aims are: to provide and discuss the foundations of experimental economics; theory, design and running
of Lab-Field experiments; to introduce a methodology for doing experimental research and achieving high
internal and external validity. To present important empirical findings in substantive areas of application:
Games with social preferences, Neighborhood effects and other-regarding preferences, Public goods, Team
decision, Oligopoly and learning, Rationality, Intertemporal choice, and Meta-analysis.

Exam method:
As a final assignment, each student will have to select their own specific topic within the broad areas
covered in the ten classes and thereby develop a well-grounded research proposal.

Program

1. Lab and Field Methodology

This lecture is designed to familiarize the student with experimental methodology and the range of
application of experimental methods in economics, in order to investigate the merits (and limits) of
experiments, the principles of conducting an experiment, and provide an overview for the different type of
experiments. A major advantage of experiments is that exogenous treatment variations allow identifying
causal relationships between treatment and observed behavior. At the same time experimental datasets
often come with small sample size, variables might be discrete, and interaction between subjects in the
laboratory or repeated measurements create violations of independency assumptions.
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-Fréchette, G.R., and Schotter, A. (eds.), 2015, Handbook of Experimental Economic Methodology. Oxford UP

*Plott, C., 1987, Dimensions of Parallelism: Some Policy Applications of Experimental Methods, in: Roth, A., Experimental
Economics: Six Points of View, Cambridge UP



-Levitt, S. D. and List, J. A., 2009, Field experiments in economics: The past, the present, and the future, European Economic
Review

-Guala, F,, 2005, The Methodology of Experimental Economics, Cambridge UP

-Ostrom, E., 2010, Revising theory in light of experimental findings, Journal of Economic Behavior & Organization

2. Neighborhood effects and other-regarding preferences

Individual choices are seldom completely self-determined. We review the main results of the experimental
literature on social preferences with particular reference to neighborhood effects.

References
-Cooper D, J H Kagel, 2013, Other-Regarding Preferences: A selective Survey of Experimental Results, in: The Handbook of
Experimental Economics, Kagel, JH, A. Roth, Eds, Princeton UP;

*Luini, L., A.M. Nese, P. Sbriglia 2014, Social influence in trustors’ neighborhood, Journal of Behavioral and Experimental Economics

-Slonim, R.; A.E. Roth, 1998, Learning in High Stakes Ultimatum Games: An Experiment in the Slovak. Republic, Econometrica

-Camerer, C.F,, E. Fehr, 2006, When Does 'Economic Man' Dominate Social Behavior?, Science, 311, 6

3. Playing games having Social Preferences: Ultimatum, Dictator and Trust

In this lecture we will introduce and discuss three relevant games whose experimental results are usually at
odds with classical game theory predictions. Alternative possible explanations of these deviations between
theory and empirical observations will be presented with a focus on the concept of Social Preferences.
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219.

- Thaler, R., 1988. Anomalies: The Ultimatum Game. The Journal of Economic Perspectives, 2(4), 195-206.
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Review, 75(5), 1178-1180.
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R. (eds) Bounded Rational Behavior in Experimental Games and Markets. Lecture Notes in Economics and Mathematical Systems.
Vol. 314.

- Forsythe, R., Horowitz, J.L., Savin, N.E., Sefton, M., 1994. Fairness in Simple Bargaining Experiments. Games and Economic
Behavior. 6(3), 347-369.
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4. Cooperation: Experiments on voluntary contributions to public goods




Introduction to public good games among peers, with and without punishment.
References
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Journal
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5. Team decision: Financial and symbolic incentives

Discussion of how (different styles of) leadership and (different types of) incentives interact in teams.
References
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6. Oligopoly: Learning to intensify and relax competition

Experimental games under different information structures reveal that the level of competiton is strongly
influenced by the number of oligopolists, by the type of interaction (one-shot versus repeated), and by
communication (compulsory versus voluntary). Presentation of experiments in which the level of
competition increases/decreases.
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Economic Behavior and Organization
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7. Rationality in Games-

A way to account for subjects making unpredictable choices in experimental games is to invoke a lack of
rationality. Is this a viable explanation of observed behavior (at least under certain circumstances)?

References
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8. Cheating in the Lab

An introduction to experiments on "cheating" which are studied to understand the prevalence of antisocial
behavior and the extent to which the ethics of individuals can be manipulated.
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9. Intertemporal choice: models and experiments

Exponential, Hyperbolic and Quasi-hyperbolic discounting; Temptation and commitment; Sequences;
Preference reversal; Borrowing and saving; Time inconsistency and commitment.
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*Ericson, K.M., and D. Laibson. 2019. “Intertemporal choice.” In Handbook of Behavioral Economics: Applications and Foundations
1. North-Holland.
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and Welfare Implications.” Working Paper.
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10. Meta-analysis: What is it and how to conduct one

This lecture illustrates techniques of meta-analysis and the relative advantages of conducting meta-analyses
as compared with narrative literature reviews. The various steps to perform a meta-analysis will be
presented in combination with Stata commands and datasets from the experimental literature, which will be
made available prior to the lecture. To replicate the analyses performed in class, it will be necessary to have
Stata 16 or Stata 17 installed on your laptop. For any query, please do not hesitate to contact the lecturer
(matteom.marini@gmail.com).
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